
Rating Action: Moody's takes rating actions on nine Brazilian banks

Global Credit Research - 11 May 2015

Actions follow conclusion of review

New York, May 11, 2015 -- Moody's Investors Service has today downgraded by one notch the long-term local
currency deposit ratings of five Brazilian banks, including Banco Bradesco S.A., Itau Unibanco S.A., Banco Itau
BBA S.A., HSBC Bank Brasil -- Banco Multiplo S.A., and Banco Votorantim S.A. and upgraded by one notch the
long-term local currency deposit rating of Banco BBM S.A., following the conclusion of the rating agency's review
initiated on 17 March 2015, prompted by the publication of its new Banks methodology (see "Banks" published on
16 March 2015).

At the same time, Moody's lowered the baseline credit assessments (BCAs) of six banks, and raised the BCAs of
three banks to reflect the implementation of the new bank methodology. Moody's has also assigned, where
relevant, a counterparty risk (CR) assessment.

In general, the rating changes do not reflect either an improvement or a deterioration in the affected issuers' credit
fundamentals. Rather, the changes are a consequence of the implementation of our new bank methodology, which
highlighted these issuers as being either positive or negative outliers at their previous rating levels. Moody's
considers these issuers to be more appropriately positioned at their current revised rating levels.

Moody's has withdrawn the outlooks on all junior instrument ratings covered in this press release. It has withdrawn
these outlooks for its own business reasons. Please refer to Moody's Investors Service's Policy for Withdrawal of
Credit Ratings, available on its website, www.moodys.com. Outlooks are now only assigned to long-term senior
debt and deposit ratings, indicating the direction of any rating pressures.

Please refer to this link for a list of all affected ratings: http://www.moodys.com/viewresearchdoc.aspx?
docid=PBC_181085

Please click this link for Moody's new Banks methodology: http://www.moodys.com/viewresearchdoc.aspx?
docid=PR_320662.

RATINGS RATIONALE

CONCLUSION OF THE REVIEW

The conclusion of the reviews follows Moody's publication of its updated bank rating methodology. The revised
methodology, "Banks", contains new aspects that Moody's has devised in order to help accurately predict bank
failures and determine how each creditor class is likely to be treated when a bank fails and enters resolution. The
new aspects capture insights gained from the crisis and the fundamental shift in the banking industry and its
regulation.

BANCO BRADESCO AND ITAU UNIBANCO'S RATINGS LOWERED; NEGATIVE OUTLOOK REFLECTS
SOVEREIGN CONSTRAINT

The downgrades of the global scale senior unsecured debt and deposit ratings of Banco Bradesco S.A.
(Bradesco), Itau Unibanco S.A. (Itau Unibanco), and Banco Itau BBA S.A. (Itau BBA) to Baa2 from Baa1 followed
the reduction of their BCAs to equivalent levels. Notwithstanding the downgrade of the banks' global scale ratings,
their Brazilian long-term national scale deposit ratings were affirmed at Aaa.br.

These changes primarily considered the banks' adjusted capitalization levels, which compare unfavorably with
global peers, notwithstanding reported capital ratios that are considerably stronger and that provide sizeable
cushions relative to the minimum regulatory requirements in Brazil. Moody's ratio of Tangible Common Equity to
Risk-Weighted Assets is designed to provide a globally consistent measure of capitalization and thereby enhance
the comparability of banks operating under different regulatory regimes. Our ratio, which has an important weight in
our new methodology, closely mirrors Basel III guidelines and is stricter in many respects than the current
Brazilian standard.

http://www.moodys.com/viewresearchdoc.aspx?docid=PR_320662
http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_181085


While their capital scores are low by this measure, we acknowledge these banks' consistent capital replenishment
ability through recurring internal revenues generation, which is supported by their high degree of revenue
diversification, their dominant market positions as the two largest private sector banks in the country, and strong
risk management. The banks also exhibit low asset risk supported by moderate levels of nonperforming loans and
conservative reserve buffers that should help to shield their capital positions from any unexpected asset quality
deterioration. The ratings are also supported by the banks' strong liquidity profiles, characterized by ample liquid
resources, large core deposit bases, and well established market access.

The negative outlooks on these banks' global ratings are in line with the negative outlook on the government of
Brazil's Baa2 sovereign bond rating. Both banks have high direct exposure to the country's creditworthiness
through their sizeable holdings of government securities. In addition, their lending books are highly exposed to the
Brazilian economy. Notwithstanding Itau Unibanco's growing presence in the rest of Latin America, and both
banks' important non-credit earnings, that reduce earnings volatility during challenging risk environments,
Bradesco and Itau Unibanco still have limited geographic earnings diversification. These linkages constrain the
banks' BCAs to the sovereign bond rating. Thus, a downgrade of the sovereign is likely to result in a further
downgrade of the banks' ratings as well.

The downgrade of Itau Unibanco Holding S.A.'s local currency issuer and senior unsecured debt ratings to Baa3,
from Baa2, reflects the reduction of its subsidiaries' BCAs to baa2. Itau Unibanco Holding's ratings are notched
down from the BCAs of Itau Unibanco and Itau BBA to reflect structural subordination. The holding company's Tier
2 subordinated securities remain at Baa3 to reflect our view that the higher loss severity of a subordinated bond is
fully captured by a one-notch downward adjustment from the bank subsidiaries' BCA.

RATINGS OF HSBC BRAZIL AND BANCO VOTORANTIM LOWERED AS WELL; NEGATIVE OUTLOOKS
CONSIDER PERFORMANCE RISKS

HSBC BRAZIL

In lowering the unsupported BCA of HSBC Bank Brasil -- Banco Multiplo S.A. (HSBC Brazil) to baa3, from baa2,
Moody's notes the bank's poor profitability, low adjusted capitalization levels as measured by Moody's ratio of
Tangible Common Equity to Risk-Weighted Assets, and large volume of market funding, which is mainly used to
meet the Group's internal liquidity requirements. After two years of declining profits and market share, the bank
reported net losses in 2014. Driven mostly by increases in interest expenses on deposits, these losses further
weakened HSBC Brazil's already low capitalization. Notwithstanding these credit challenges, the bank continues
to benefit from a relatively low nonperforming loan ratio, substantial loan loss reserves, and a high level of liquid
resources.

Moody's also lowered HSBC Brazil's Adjusted BCA by one notch to a2 and downgraded the long-term global local
currency deposit ratings to A2, which incorporates four-notches of uplift based on our assessment of very high
likelihood of support from the bank's UK-based parent HSBC Holdings plc (Aa3 review for downgrade). The
bank's other ratings, including its Aaa.br national scale deposit rating, its foreign currency debt and deposit ratings,
and its short-term ratings, were affirmed.

The negative outlook on HSBC Brazil's ratings reflects the bank's significant challenge to revert losses and
expand operations, particularly in the scenario of negative growth that Moody's anticipates for Brazil's economy in
2015.

BANCO VOTORANTIM

The reduction of Banco Votorantim's (BV) BCA to ba1 from baa3 reflects the bank's weak capitalization, high
dependence on market funds, modest profitability, and relatively high asset risk, counterbalanced by a high level of
liquid resources. BV's adjusted capital ratio is constrained by its large deferred tax asset position, which resulted
in a tangible common equity to risk-weighted assets ratio of just 3.8% as of December 2014. However, Moody's
expects the bank to continue to rationalize its balance sheet growth and retain the majority of its earnings, which
will lead to gradual improvements in its capitalization.

BV's asset risk is characterized by a concentration in vehicles loans with a high but declining level of
nonperforming loans as a result of the enhanced underwriting standards the bank has been applying over the last
few years. After posting a net loss in 2013 driven by high loan loss provisions, the bank achieved a meaningful
turnaround in its profitability in 2014, though earnings remain low. While the bank's funding profile is highly
dependent on the wholesale segment and is consequently exposed to refinancing risk, it asset and liability tenors
are well matched and it receives significant funding from Banco do Brasil, its 50% shareholder, which purchases



BV's consumer loan securitizations. BV's ample liquid resources are supplemented by a BRL7.0 billion committed
facility provided by BB as well.

As a result of the reduction in BV's BCA, Moody's downgraded the bank's long-term global scale deposit and
senior debt ratings to Baa3 from Baa2, its short-term ratings to P-3 from P-2, and its long-term Brazilian national
scale deposit rating to Aa1.br from Aaa.br. The Baa3 rating incorporates one notch of uplift from the bank's ba1
BCA, which results from Moody's view of the high likelihood of support from Banco do Brasil S.A. (BCA of baa3).

BV's ba1 BCA incorporates our expectation that profitability will continue to recover, asset risk will continue to
decline, and capitalization will improve. The negative outlook on BV's ratings reflects the risk that these
expectations may not be fulfilled as a result of the weak economic environment.

BANCO DO BRASIL'S BCA LOWERED BUT RATINGS AFFIRMED

The reduction of Banco do Brasil's (BB) BCA to baa3 from baa2 reflects BB's weak capital position, despite its
strong funding structure and sound asset risk profile, profitability, and liquidity. While BB's tangible common equity
was at just 7.0% of risk-weighted assets as of December 2014, Moody's expects the bank to reduce its pace of
loan growth in 2015, which will reduce pressure on its capitalization. BB's funding profile is the bank's key
strength, reflecting its granular deposit funding base and stable long-term funding from government-related entities.
Asset risk is supported by its historically low non-performing loan ratio and relatively high loan loss reserve
coverage, but limited to the bank's rapid expansion over the last few years coupled with its significant exposure to
the agricultural sector, although Moody's notes that this industry is currently experiencing some favorable
momentum. Supported by its earnings diversification, with significant contributions from service fees and
insurance revenues, Moody's expects the bank's profitability to stabilize after several years of declines.

Despite the change in BB's BCA, Moody's has affirmed the bank's long-term global scale debt and deposit ratings
of Baa2, and its long-term Brazilian national scale deposit rating of Aaa.br. These ratings benefit from our
expectation that the government of Brazil will provide financial support to the bank if necessary. However,
Moody's downgraded the preferred stock non-cumulative rating to Ba3(hyb) from Ba2(hyb), as this rating is
positioned at the bank's BCA minus three notches and we do not expect the government to support these specific
obligations. The notching captures the risk of losses for investors from coupon suspension and principal write-
down before the bank reaches the point of non-viability.

BCAS RAISED: BANCO FORD, BANCO DE BRASILIA, AND BANCO BBM

Moody's increased by one notch the standalone BCAs of Banco Ford S.A., BRB-Banco de Brasilia S.A. and
Banco BBM . In addition, Moody's upgraded the debt and deposit ratings of Banco BBM S.A.. The ratings of Banco
Ford and Banco de Brasilia were affirmed. The outlooks on these issuers are stable. As previously indicated,
these changes do not reflect an improvement in the issuers' fundamentals. Rather, they are the result of the
implementation of the new methodology, which highlighted them as being positive outliers at their previous rating
levels.

BANCO FORD

The increase of Banco Ford's BCA to ba2, from ba3, reflects the bank's strong profitability and low asset risk,
notwithstanding its monoline business model focused entirely on auto loans. As a captive finance operation of Ford
Motor Credit Company, LLC (FMCC, Baa3 stable) in Brazil, Banco Ford originates revenues mainly from working
capital loans and inventory financing to Ford dealers. The bank has reported profitability ratios consistently better
than those of its peers over the last several years, supported by a lean structure and low operating expenses. Low
asset risk reflects the bank's stable track record of low loan delinquencies resulting from its close oversight of the
financial performance of car dealers, coupled with large volumes of collateral.

The increase of its BCA did not affect Banco Ford's Ba1 global local currency and foreign currency deposit ratings
or its Aa1.br Brazilian national scale deposit ratings, which continue to benefit from a high probability of support
from the bank's parent.

BANCO DE BRASILIA

The increase of the BRB-Banco de Brasilia's (BRB) BCA to ba3 from b1 reflects the bank's strong funding profile,
marked by a granular deposit base and very low reliance on market funds. The bank also benefits from adequate
capitalization, profitability, and liquidity. However, BRB continues to exhibit high asset risk resulting from its
geographic concentration in the Federal District region, as well as weak corporate governance, as reflected in
frequent changes in senior management and continued political interference. The bank's asset risk profile has



been hurt by the high pace of growth in its loan book over the last few years, with a focus on SME lending, an area
in which it has little experience, which has led to a rising delinquency ratio.

Notwithstanding the change in its BCA, BRB's deposit rating was affirmed at Ba3. Consequently, the BCA and
deposit rating, which no longer benefit from parental support as the Government of Brasilia is unrated, are now
equivalent. Moody's also affirmed BRB's long-term Brazilian national scale deposit rating of A2.br.

BANCO BBM

The upgrade of Banco BBM's (BBM) deposit and senior debt ratings to Baa3 from Ba1 results from an equivalent
improvement in its BCA. Moody's also upgraded the bank's long-term Brazilian national scale deposit rating to
Aa1.br from Aa2.br. The changes reflect the bank's strong capital position and low asset risk, which are partially
offset by a heavily dependence on market funding. BBM's strong asset risk profile is evidenced by its low
historical non-performing loan ratios and reduced charge offs, supported by strict underwriting standards. While
the bank has material exposures to both the sugar & alcohol and construction industries, these risks are mitigated
by a high degree of collateralization. A strict internal cap on credit exposure sustains the bank's very strong capital
ratios. Although BBM relies heavily on market funding, which exposes it to refinancing risk, it also holds a large
amount of liquid assets and operates with a favorable tenor gap in its balance sheet.

ASSIGNING OF COUNTERPARTY RISK ASSESSMENTS

As part of today's actions, Moody's has assigned a Counterparty Risk Assessment (CR Assessment) to nine
banks. The CR Assessment reflects an issuer's probability of defaulting on certain bank operating liabilities and
other contractual commitments, but it is not a rating. The CR Assessment takes into account the issuer's
standalone strength as well as the likelihood of affiliate and government support in the event of need, reflecting the
anticipated seniority of these obligations in the liabilities hierarchy. The CR Assessment also incorporates other
steps authorities can take to preserve the key operations of a bank should it enter a resolution.

METHODOLOGY USED & LAST RATING ACTIONS

The principal methodology used in these ratings was Banks published in March 2015. Please see the Credit Policy
page on www.moodys.com for a copy of this methodology.

Moody's National Scale Credit Ratings (NSRs) are intended as relative measures of creditworthiness among debt
issues and issuers within a country, enabling market participants to better differentiate relative risks. NSRs differ
from Moody's global scale credit ratings in that they are not globally comparable with the full universe of Moody's
rated entities, but only with NSRs for other rated debt issues and issuers within the same country. NSRs are
designated by a ".nn" country modifier signifying the relevant country, as in ".za" for South Africa. For further
information on Moody's approach to national scale credit ratings, please refer to Moody's Credit rating
Methodology published in June 2014 entitled "Mapping Moody's National Scale Ratings to Global Scale Ratings".

LAST RATING ACTIONS

Moody's took its last rating action on Banco Bradesco on 17 March 2015, when the rating agency placed on
review for downgrade both the global local currency deposit and senior unsecured debt ratings of Baa1. The action
followed implementation of the new bank methodology on 16 March 2015. The global short-term local currency
deposit and the foreign currency deposit were affirmed. The Brazilian national scale ratings remained unchanged.

Moody's took its last rating action on Itau Unibanco on 17 March 2015, when the rating agency placed both the
global local currency deposit of Baa1 and senior unsecured program rating of (P)Baa1 on review for downgrade,
following the implementation of the new bank methodology on 16 March 2015. The global short-term local currency
deposit and the foreign currency deposit were affirmed. The Brazilian national scale ratings remained unchanged.

Moody's took its last of rating action on Banco Itau BBA on 17 March 2015, when Moody's placed on review for
downgrade both the global local currency deposit of Baa1 and senior unsecured program rating of (P)Baa1,
following the implementation of the new bank methodology on 16 March 2015. The global short-term local currency
deposit and the foreign currency deposit were affirmed. The Brazilian national scale ratings remained unchanged.

Moody's took its last rating action on Itau Unibanco Holding on 17 March 2015, when Moody's placed on review
for downgrade the local currency issuer and senior unsecured debt ratings of Baa2, following the announcement of
the review of ratings assigned to its operating banks Itau Unibanco e Banco Itau BBA. The review of the ratings
was triggered by the implementation of the new bank methodology on 16 March 2015. Simultaneously, the Baa3
foreign currency subordinated rating under the Cayman Islands Branch was placed on review for upgrade. The



Brazilian national scale issuer ratings were also placed on review for downgrade.

Moody's took its last rating action on Banco do Brasil on 17 March 2015, when the rating agency placed on review
for downgrade the baa2 baseline credit assessment, following the implementation of the new bank methodology on
16 March 2015. At the same time, the preferred stock non-cumulative rating of Ba2(hyb) issued by Banco do
Brasil through its Cayman Branch was also placed on review for downgrade. All other supported ratings remained
unchanged, including the global local and foreign currency deposits as well as debt ratings assigned to both Banco
do Brasil and Banco do Brasil Cayman Branch. The outlook on these ratings remained negative in line with the
outlook of Brazil's government bond rating.

Moody's took its last rating action on Banco Votorantim on 17 March 2015, when the rating agency placed on
review for downgrade the baa3 baseline credit assessment, as well as the supported deposit and debt ratings
assigned to both Banco Votorantim and also to Banco Votorantim Nassau Branch. The long-term national scale
deposit rating of Aaa.br was also placed on review for downgrade.

Moody's took its last rating action on HSBC Bank Brazil on 17 March 2015, when the rating agency placed on
review for downgrade the bank's baa2 baseline credit assessment, as well as its supported global local currency
deposit rating of A1. All other ratings remained unchanged.

Moody's took its last rating action on Banco BBM on 17 March 2015, when the rating agency placed on review for
upgrade the bank's ba1 baseline credit assessment, as well as the long- and short-term global local and foreign
currency deposit ratings of Ba1 and Not Prime, respectively. The Brazilian national scale deposit ratings were also
placed on review for possible upgrade.

Moody's took its last rating action on Banco Ford on 17 March 2015, when the rating agency placed on review for
upgrade the bank's ba3 baseline credit assessment. All other ratings remained unchanged.

Moody's took its last rating action on Banco de Brasilia on 17 March 2015, when the rating agency placed on
review for upgrade the bank's b1 baseline credit assessment. All other ratings remained unchanged.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The below contact information is provided for information purposes only. Please see the ratings tab of the issuer
page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead analyst and the
Moody's legal entity that has issued the ratings.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.

Ceres Zanardo Lisboa



VP - Senior Credit Officer
Financial Institutions Group
Moody's America Latina Ltda.
Avenida Nacoes Unidas, 12.551
16th Floor, Room 1601
Sao Paulo, SP 04578-903
Brazil
JOURNALISTS: 800-891-2518
SUBSCRIBERS: 55-11-3043-7300

Maria Celina Vansetti-Hutchins
MD - Banking
Financial Institutions Group
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

Releasing Office:
Moody's Investors Service, Inc.
250 Greenwich Street
New York, NY 10007
U.S.A.
JOURNALISTS: 212-553-0376
SUBSCRIBERS: 212-553-1653

© 2015 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES
(“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY’S (“MOODY’S PUBLICATIONS”) MAY INCLUDE MOODY’S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS
OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY’S CREDIT
RATINGS OR MOODY’S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,



REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT. 

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY’S that you are, or are
accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for “retail clients” to make any investment decision based on MOODY’S credit
rating. If in doubt you should contact your financial or other professional adviser. 

For Japan only: MOODY'S Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of MOODY'S
Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of
MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a
Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,



Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ
are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are
FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000. 
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.


